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SCHOOL  EQUALIZATION  AID  "  A  NEW  SCHEDULE  OF  PAYMENTS 

In  compliance  with  Senate  Resolution  No.  18,  the  Legislative 
Council  directed  its  University  Subcommittee  to  study  the  timing 
of  school  equalization  payments.   The  subcommittee,  in  coopera- 
tion with  the  Department  of  Administration  and  the  Office  of  the 
Superintendent  of  Public  Instruction,  devised  a  new  schedule  for 
equalization  payments  which  will  achieve  the  two  basic  goals 
stated  in  Senate  Resolution  No.  18. 

First,  by  making  more  frequent  and,  consequently,  smaller  equal- 
ization payments,  the  sharp  decline  in  the  general  fund  cash 
balance  occasioned  by  the  December  and  June  distribution  dates 
of  the  old  schedule  will  be  avoided.   The  new  schedule  proposes 
that  the  distribution  be  made  five  times  annually,  during  the 
months  of  September,  January,  February,  March  and  June. 

Second,  the  problem  of  school  districts  meeting  initial  costs  at 
the  start  of  the  school  term  will  be  partially  alleviated  by  the 
new  initial  payment  on  September  30.   The  more  even  distribution 
of  equalization  payments  five  times  a  year  rather  than  only  twice 
annually  will  permit  school  districts  to  avoid  financial  crises 
caused  by  incurring  costs  prior  to  the  receipt  of  equalization 
payments.   The  schedule  will  not,  however,  disrupt  the  investment 
programs  maintained  by  some  school  districts  in  the  state. 

The  following  table  and  graphs  show  the  present  and  proposed 
timing  of  equalization  payments  for  fiscal  year  1971  and  their 
effect  on  the  state's  net  cash  balance  and  the  general  fund 
net  cash  balance. 

In  a  letter  of  opinion  given  to  the  Board  of  Education,  the 
Attorney  General  has  stated  that  the  proposed  schedule  of  equal- 
ization payments  may  be  adopted  administratively  by  the  Board  of 
Education.   The  new  schedule  will  be  in  effect  September  30,  1972, 
Therefore,  no  legislation  amending  Section  75-6917,  R.C.M.  1947, 
has  been  proposed  by  the  Legislative  Council. 
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TABLE    I 


$29,500,000    SCHOOL    DISTRIBUTION 
FISCAL    YEAR  ENDED    JUNE    30,     1971 


ACTUAL  DISTRIBUTION 


December  31,  1970  General  Fund     $12,477,864 

Earmarked  Revenue  Fund       5,200,000 

$17,677,864  (60%) 

June  10,  1971  General  Fund     $  3,372,136 

Earmarked  Revenue  Fund       8,450,000 


$11,822,136  (40%) 


PROPOSED  DISTRIBUTION 


September  30,  1970  General  Fund     $  3,500,000 

Earmarked  Revenue  Fund       2,400,000 


$  5,900,000  (20%) 

January  31,  1971  General  Fund     $  1,625,000 

Earmarked  Revenue  Fund       2,800,000 

$  4,425,000  (15%) 

February  28,  1971  General  Fund     $  3,375,000 

Earmarked  Revenue  Fund       1,050,000 

$  4,425,000  (15%) 

March  31,  1971  General  Fund     $  2,125,000 

Earmarked  Revenue  Fund       2,300.000 

$  4,425,000  (15%) 

June  10,  1971  General  Fund     $  5,225,000 

Earmarked  Revenue  Fund       5,100,000 


$10,325,000  (35%) 


Prepared  by  Jack  Crosser,  Deputy  Director,  Department  of  Ad- 
ministration and  Mike  Billings,  Director  of  Financial  Support 
for  School  Education  Program,  Office  of  Superintendent  of 
Public  Instruction. 
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GRAPH  I 


AVERAGE  MONTHLY  NET  CASH  BALANCE 
Fiscal  Year  Ended  June  30,  1971 
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_   Adjusted  to  Show     ^ 
""      "  Effect  of  Proposals 


■J  i  i  Prepared  by  Jack  Grosser,  Deputy  Director,  Department  of  Ad- 
H  i  ministration  and  Mike  Billings,  Director  of  Financial  Support 
Til  for  School  Education  Program,  Office  of  Superintendent  of 
I i  1 1 i  Public  Instruction. 
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GRAPH  II 


DAILY  AVERAGE  NET  CASH  BALANCE  OF  GENERAL  FUND 
Fiscal  Year  Ended  June  30,  1971 
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Prepared  by  Jack  Grosser,  Deputy  Director,  Department  of  Ad-  jj 
ministration  and  Mike  Billings,  Director  of  Financial  Support  -j-tZT 
for  School  Education  Program,  Office  of  Superintendent  of     iH;: 
Public  Instruction.  iJT 
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